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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

Maryland’s Enterprise Zone Tax Credit Program is a joint effort
between the State and local governments to provide tax
incentives to businesses and property-owners located in some of
the State’s most economically distressed communities.

Created in 1982 with two enterprise zones (EZ) in two
jurisdictions and has grown to include thirty-eight (38) zone
approved in 18 counties/cities. Designated zones are for a period
of ten years.

Certified businesses located in an EZ are eligible for income tax
and real property tax credits in return for job creation and
investment made in the zone.

FY 2020 statistics: Real property tax credits issued totaled $52
million based on real property investments made in FY 2019
totaling $3.7 billion, an average investment of $6.6 million per
business.
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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

 Maryland Department of Commerce

 Commerce stimulates private investment and creates jobs by
attracting new businesses, encouraging the expansion and
retention of existing companies, and providing workforce
training assistance to Maryland companies. We promote
economic advantages and market local products and services
at home and abroad to spur economic development and
international investment, trade and tourism.

* Commerce provides building and site location assistance,
business advocacy and consulting, tradeshow and conference
partnerships, finance programs, tax credits and training
grants.
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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

 Maryland Department of Commerce

* The State reimburses the local jurisdiction 50 percent of the
revenue lost as a result of offering businesses located in its
zone the property tax credit; however, this is subject to
approval in the annual budget.

e Counties/municipalities apply to Commerce for EZ and focus
area designation, and are responsible for administering the
program EZ credit benefits

* Real property: 10-year credit on incremental increase (80%

credit in years 1-5, decreasing 10% annually to 30% in year
10)

* Income tax: $1,000 credit per new employee, $6,000 credit
over 3 years for hiring economically disadvantaged employees,
5-year carry forward
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ENTERPRISE ZONE NAME COUNTY EXPIRES
(1) Frostberg Alegany County Alhagany 121142024
(1) Gatuwsy/Allegany County Allegany 6/1402022
(1) Route 220 South/Allegany County Allegany 142009
(40 Broakiyn Park Aree Arunded 142007
(5] Balmore City Balveore Cuy [R5 5]

Empowarment Zone Eligble Ares
(&) Chesapeake Balumore w4208

1) Sauthwest Btinore County Baltimore /14200
8) Woodlawn Baltmaore #1402021
(%) Federaliburg Carclies w14/2028
(10 Norin County Caroline 120142028
(U1 Cock County Cocil 14200
(1) Cambirdge/Dorchaster County Docchaster LUR )
1) Hurlock Dorchester 41412020
4 Ciey of Brunswick Frederick 41412026
(% Clry of Fraderick Frederick 4142020
(10 Keysar's Ridge 1420
(1) Noeehara Garrote Induscral Park 121412020
Southern Garrutt Cownty CUR o2
19 Aberdeen/Havre de Grace wivine
() Edgewood/|oppa 142026
1) Tawn of Chestertown /1412026
(33) Burtonevi|ie/Beiggs Chaney 121142027
) Glenmant 142020
341 Long Beanch/Takoms Park 147200
33) OMe Towne aianom
(M) Prince Gearge's County 1211412019
27 Queen Anna's County 12/1472026
M Crishl @Somerser County 12/14/2024
9 Princess Anne/Somensut County /1402023
0 Baston/Tulor County 121472027
AU Tilghenan 131412022
M Hagerstown Waihisgeon Cosnty w1402
A1) Tawn of Hancock 12/1472028
() Fruithnd/Wicomico County 121142028
0% SalisburyWicomico Coumy Wiomico 1211412022
M Barlin'Wor cestar County Worcemar 12/142026
O Pacomoke City Worcamtar ianen
M Snow HIll Worcester Vi
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® Cities | County Boundary 3 Enterprise Zone B Empowerment Zone - Interstates i 401 E. Pratt Streel, Batimors, MO 21202
— ? semmerce Maodand Gay hopen
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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

State Department of Assessments and Taxation (SDAT)

The Department of Assessments and Taxation certifies the assessment and the
amount of property tax credit is an actual reduction in the amount of taxes which
would have been due on the increased value or assessment of property where
capital investments have been made or where new employees have been hired

A person operating and conducting a trade or business must contact the local
Enterprise Zone administrator to see if the particular property meets certain
requirements. The two specific requirements are that business must either

* (1) make an investment in capital improvements, or
* (2) hire new employees.

The local Zone administrator determines that a property qualifies for the property
tax credit, the administrator certifies this finding in writing to the Maryland
Department of Assessments and Taxation, which in turn calculates the amount of
assessment "eligible" for the credit for eligible properties.

The law states that the credit shall be granted to the "owner" of a qualified
property.

* |f a lessee makes the capital improvements or hires new employees, the lessee
should make a contractual provision with the owner of the qualified property
regarding regipt of the property tax credit.
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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

* One important limitation on the property tax credit is that a portion of a property
devoted to residential use may not receive the credit. In cases of property
developed for mixed use, SDAT will allocate the eligible assessment to the
nonresidential portion of the qualified property.

Maryland Department of Planning and Maryland Department of the
Environment

 Determine if a proposed EZ is located in a Municipal Priority Funding

area and determine if the project is consistent with state and local
policies.

Comptroller of the Treasury (Comptroller)
* The business must include certification with the electronic return which

shows the business is located in a Maryland enterprise zone. This credit
must be claimed by submitting Form 500CR with your tax return.

* Counties and municipalities are responsible for certifying a business as
eligible for the tax credits.
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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

Enterprise Zone Application
* Description of the proposed zone
* Economic, Social and Demographic Nature of the Zone
 Economy of the Zone
* Goals and Objectives of the Zone
* Local Standards
* Proposed Capital Improvements
* Resolution, Public Hearing and Timeline
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ENTERPRISE ZONE TAX CREDIT

Incentivize job creation and investment in real property in economically distressed areas

 The Town of Eaton and Talbot County

 Jointly applied to expand the existing Easton Talbot County
EZ. The expansion area consists of 316 acres, which are
entirely within the Town limits.

e Easton Point, Talbot Commerce Park and Mistletoe Hall
Farm.

 Tilghman - Talbot County
 The designation area consists 85 acres.
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